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Performance � PTCRX returned 1.49% in the first quarter of 2023, while the Bloomberg US 
Aggregate Bond Index (the Index) returned 2.96%, and the Morningstar Multisector 
Bond Category (category average) returned 2.37%.

� Underperformance relative to the Index and the Morningstar category average can 
be attributed primarily to the Fund’s allocations to investment-grade (IG) Corporates 
(Banks), Non-Agency CMBS P&I, Non-Agency RMBS, and ABS. IG Corporates 
(Banks) and Non-Agency CMBS P&I experienced material credit spread widening late 
in the quarter following the failure of Silicon Valley Bank and Signature Bank. As for 
Non-Agency RMBS and ABS, these sectors did not benefit from falling Treasury rates 
as they typically carry less duration and have less sensitivity to interest rate moves.

� Helping to offset the underperformance, were strong contributions from Corporates 
(BB & Below), Tax-Exempt Municipals, and CMBS Interest-Only (IO) securities. The 
Fund’s Corporates (BB & Below) tend to carry higher credit ratings and are more 
responsive to changes in interest rates and spreads than the high-yield universe. Our 
Municipal bonds benefitted from falling interest rates and our CMBS IOs benefited 
from both falling rates and healthy spread tightening.
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Portfolio Strategy and Positioning  � We focus on building a well-diversified core bond fund that we believe can generate
strong returns in multiple market environments. Our investment process, Shape 
Management,® digs deeper into future return and risk outcomes than superficial tradi-
tional metrics like yield and duration.
 — Interest Rate Defense Sectors: Asset-Backed Securities (ABS), Non-Agency RMBS, 
Non-Agency CMBS IO, Non-Agency CMBS P&I, Agency CMBS, CLOs, IG Corporates 
(Banks), Corporates (BB & Below), Municipal Credit (BBB & Below), Cash, and Short 
U.S. Treasurys (<5 Years)

 — Interest Rate Offense Sectors: Taxable Municipals, Tax-Exempt Municipals, IG 
Corporates, and Long U.S. Treasurys (5+ Years)

Performance data quoted represents past performance which does not guarantee future results. The 
investment return and principal value of an investment will fluctuate so that an investor’s shares, 
when redeemed, may be worth more or less than original cost. Current performance may be lower or 
higher than the performance quoted. Performance data current to the most recent month-end may 
be obtained at www.ptam.com or by calling (866) 792-9606. Returns over one year are annualized. 
The net expense ratio is 0.99 and the gross expense ratio is 1.19. Pursuant to an operating expense 
limitation agreement between the Fund’s investment adviser, PT Asset Management, LLC (the 
“Adviser”), and the Trust, on behalf of the Fund, the Adviser has agreed to waive its management 
fees and/or reimburse Fund expenses to ensure that Total Annual Fund Operating Expenses 
(exclusive of any Excluded Expenses) for Institutional Class shares do not exceed 0.99% of the Fund’s 
average daily net assets through at least December 31, 2023.
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The quarter began with a rally across fixed income sectors with interest rates falling and 
credit spreads tightening. Interest rates then rose rapidly in February as inflation concerns 
were reignited only to turnaround in March after the collapse of two large regional banks. 
Fear of contagion and an impending credit crunch reversed the earlier spread tightening 
and resulted in a powerful bond rally as investors sought the safety of Treasurys.
Other than the very front end, Treasurys rallied across the curve and were led by the 
intermediate part of the curve with 5 to 10-year Treasurys falling just over 40 basis points 
(bps). Credit spreads were wider in IG Corporates primarily as a result of financial names 
and high-yield (HY) Corporates were modestly tighter.  
The Fed continued its tightening campaign and hiked 25 bps in February and again in 
March despite some speculation that they may pause to assess the repercussions of 
recent bank failures. Based on market pricing, it appears investors believe the end of the 
Fed’s tightening cycle is near and is even pricing in the strong possibility of rate cuts as 
early as the second half of this year.
During the quarter, we sold CLOs as spreads tightened and prices rose in many cases into 
the mid to high $90s offering less future price appreciation potential (recall that most 
CLOs are typically callable immediately or sometime within the next two years). We also 
reduced Non-Agency CMBS IOs as spreads tightened early in the year as is often the 
case from a seasonal perspective.  Finally, we reduced Municipal bonds as taxable and 
tax-exempt securities rallied from their depressed levels in the fall of 2022.
As spreads tightened meaningfully to start the quarter, the compensation offered by high-
yield relative to IG Corporates diminished. As such, our purchases were more evenly 
balanced between IG Corporates and high-yield. IG Corporates are not only higher credit 
quality, but typically offer better call protection than what is offered in high-yield. Within 
high-yield, we added to names which we believed did not fully participate in the Q1 credit 
rally. Finally, we selectively added to primarily A-rated Non-Agency CMBS P&I bonds that 
offered, in our opinion, a favorable combination of strong underlying loans and healthy 
credit enhancement levels. 
During the quarter and prior to the volatility brought on by the failures of two regional 
banks, we reduced our exposure to regional banks in favor of banks with national or global 
footprints. This shift was not made as a result of us predicting the newly surfaced risk 
of concentrated, uninsured deposits. Instead, the decision was prompted by total return 
potential. Before the volatility began, spread compensation offered by regional versus 
national/global banks had diminished. Furthermore, bonds issued by larger banks typically 
have more enviable structures including better call protection.   

SECTOR ALLOCATIONS 12.31.22 3.31.23

Interest Rate Defense Sectors

ABS  7.1%  7.6%

Non-Agency RMBS  6.3%  6.5%

Non-Agency CMBS IO  5.6%  3.1%

Non-Agency CMBS P&I   9.9% 12.6%

Agency CMBS  4.9%  5.3%

CLOs  16.3%  13.0%

IG Corporates (Banks)  8.8%  8.5%

Corporates (BB & Below)  13.3%  17.0%

Municipal Credit (BBB & Below)  2.8% 2.0%

Cash  7.3%  5.0%

U.S. Treasurys (<5 Years)   -    -
Interest Rate Offense Sectors

Taxable Municipals  2.1%  0.3%

Tax-Exempt Municipals 3.3%  3.1%

IG Corporates (ex-banks) 8.8%  12.4%

U.S. Treasurys (5+ Years)   3.7% 3.6%

The categories above summarize how PTAM believes these sectors currently function within the Fund. 
Allocations are subject to change at anytime. There can be no guarantee that any strategy, risk management 
or diversification will be successful. All investing involves risk, including potential loss of principal. 
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Portfolio Outlook While we are somewhat disappointed by our relative performance during the quarter, we 
are excited about the opportunities that are likely to arise from the volatility surrounding 
regional banks and commercial real estate.  Dislocations born out of fear can create oppor-
tunities. There is no question that some banks and commercial real estate properties will 
struggle to cope with higher interest rates and an inverted yield curve.  However, despite 
what the headlines suggest, most will perform and continue to service their debt.   
We believe we have unique expertise within the regional bank and CMBS sectors and we 
will likely use a gradual and selective approach to increase exposure within these sectors. 
To be clear, we tend to approach opportunities conservatively, and additions to the banking 
and CMBS sectors will be no different.  Given the choice between a more distressed 
situation offering double digit yields and a much higher quality investment offering high 
single digit yields, we will typically choose the safer option. When the environment offers 
what we consider to be equity-like returns on investments that, in our opinion are quite high 
quality, we are not compelled to reach for additional return by taking excessive leverage or 
credit risk.    
Shape Management ® continues to be a crucial tool for us and, paired with our consistent 
bottom-up credit approach, will help guide us to make the right decisions as we navigate 
this volatile market.  We will likely continue with a barbelled approach given the flat interest 
rate curve.  This will likely entail adding longer, higher quality bonds such as IG Corporates, 
Municipals, and Treasurys to pair with our higher yielding credits within CMBS, IG (Banks), 
ABS, and high-yield. We remain focused on finding the most attractive risk/reward across 
various sectors and look to stay nimble in this continuously changing environment.   
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GLOSSARY

Basis points (BPS) refer to a common unit 
of measure for interest rates and other 
percentages in finance. One basis point is equal 
to 1/100th of 1%, or 0.01%, or 0.0001, and 
is used to denote the percentage change in a 
financial instrument. The relationship between 
percentage changes and basis points can be 
summarized as follows: 1% change = 100 
basis points and 0.01% = 1 basis point. Basis 
points are typically expressed in the abbrevi-
ations “bp,” “bps,” or “bips.” Bloomberg U.S. 
Aggregate Bond Index represents securities 
that are taxable and USD denominated. The 
index covers the U.S. investment grade fixed 
rate bond market, with index components 
for government and corporate securities, 
mortgage pass through securities, and asset-
backed securities. These major sectors are 
subdivided into more specific indices that are 
calculated and reported on  
a regular basis. It is not possible to invest in  
an index. Call Protection refers to protection
from investment risk to bond investors that 
exists by limiting the conditions under which 
a bond issuer may elect to call. ABS (asset 
backed securities), CLO (collateralized loan 
obligation), IO (interest only), MBS (mortgage-
backed securities), The Morningstar 
Multisector Bond Category consists of 
portfolios that seek income by diversifying their 
assets among several fixed income sectors, 
usually U.S. government obligations, U.S. 
corporate bonds, foreign bonds, and high-yield 
U.S. debt securities. These portfolios typically 
hold 35% to 65% of bond assets in securities 
that are not rated or are rated by a major 
agency such as standard & Poor’s or Moddy’s 
at the level of BB (considered speculative for 
taxable bonds) and below. P&I (principal and 
interest) RMBS (residential mortgage-backed 
securities). 

The credit quality of the securities in a 
portfolio is assigned by a nationally recognized 
statistical rating organization (NRSRO) such 
as Standard & Poor’s, Moody’s, or Fitch, as 
an indication of an issuer’s creditworthiness. 
Ratings range from ‘AAA’ (highest) to ‘D’ 
(lowest). Bonds rated ‘BBB’ or above are 
considered investment grade. Credit ratings 
‘BB’ and below are lower-rated securities. High 
yielding, non-investment-grade bonds involve 
higher risks than investment-grade bonds. 
Adverse conditions may affect the issuer’s 
ability to pay interest and principal on these 
securities.

INVESTMENT CONSIDERATIONS

Mutual fund investing involves risk; principal 
loss is possible. Investments in debt securities 
typically decrease in value when interest rates 
rise. This risk is usually greater for longer-term 
debt securities. Investments in lower rated and 
non-rated securities present a greater risk of 
loss to principal and interest than higher-rated 
securities. Investments in asset-backed and 
mortgage-backed securities include additional 
risks that investors should be aware of such as 
credit risk, prepayment risk, possible illiquidity 
and default, as well as increased susceptibility 
to adverse economic developments. The Fund 
may invest in Real Estate Investment Trusts 
which involve additional risks such as declines 
in the value of real estate and increased 
susceptibility to adverse economic or regulatory 
developments. Derivatives involve investment 
exposure that may exceed the original cost and 
a small investment in derivatives could have a 
large potential impact on the performance of 
the Fund. Options and swap positions held in 
the Fund may be illiquid and the Fund manager 
may have difficulty closing out a position. The 
Fund may also invest in equities, including 
common and preferred stock, as a non-principal 

investment strategy and exchange-traded funds 
(“ETFs”). ETFs are subject to additional risks 
that do not apply to conventional mutual funds, 
including the risks that the market price of an 
ETF’s shares may trade at a discount to its net 
asset value, an active secondary trading market 
may not develop or be maintained, or trading 
may be halted by the exchange in which they 
trade, which may impact the Fund’s ability to 
sell its shares.

Diversification does not assure a profit nor 
protect against loss in a declining market.

While PTCRX (Class I) is no-load, management 
fees and other expenses still apply. Please refer 
to the prospectus for further details.

The Fund’s investment objectives, risks, charges 
and expenses must be considered carefully 
before investing. The summary and statutory 
prospectuses contain this and other important 
information about the investment company,  
and may be obtained by calling 1.877.738.9095. 
Read carefully before investing.

PT Asset Management, LLC (“PTAM”) is 
the advisor to the PTAM Funds, which are 
distributed by Foreside Fund Services, LLC 
(“Foreside”). PTAM and Foreside are not 
affiliated.




